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This presentation is used to aid communications with our stakeholders and the information in it is provided for general 
information purposes only and is not intended to form any part or basis of any specific professional advice. Each person to 
whom this presentation is accessed by must make its own independent assessment of Eskom's latest Schedule of Standard 
Prices and Pricing Policies and Procedures, all relevant laws and obtain its own professional advice as it deems necessary 
towards any decision regarding the nature of this presentation. Whilst reasonable steps are taken to ensure the accuracy and 
integrity of the information contained in this presentation as at the date of its publication, Eskom makes no representations or
provides no warranties regarding the accuracy, the suitability of the contents, or that it is free from errors or 
omissions. Should you intend to use the information for any purpose, Eskom accepts no liability whatsoever, in respect of 
any claim, damages, loss or expenses, whether direct or indirect, including consequential loss or loss of profit, arising 
from any use of the information appearing in this document. Eskom is under no obligation to update this presentation in line 
with changes that may occur.



Background

• All customers (Transmission and 
Distribution) are provided non-
discriminatory access under the following: 

• Standard tariff charges applicable to 
loads and generators

• Facilitation of the reconciliation of 
energy exported onto the grid due to 
wheeling, offset (net-billing) and 
banking of energy

• Policies and tariffs that accommodate 
the above.

• Wheeling is happening in SA and 
Eskom has had an approved policy 
since 2009
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Use of system charges and wheeling

• Use-of-system charges are also referred to as wheeling charges

• All energy delivered to a customer is wheeled over a network and these charges related 
to grid usage are not avoided when energy is not supplied by Eskom

• These charges are payable equally by all customers, whether supplied by Eskom or by a 
third party

• Generators pay use of system for energy exported onto the grid (Gen DUoS tariffs) and 
these are currently under review

• Loads pay use of system charges for energy consumed from the grid (standard load 
tariffs)

• Only energy not supplied by Eskom is credited on a customer’s account as wheeled 
energy – there is no credit for use-of-system related charges
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• Use-of-system charges are tariff structures and rates that recover the costs 

associated with the delivery of energy and making capacity available on an 

electricity network.

• These are payable by generators and loads

• In addition connection charges are raised and are recovered upfront for 

costs not recovered through use-of-system charges.



Use-of-system tariffs and charges



Published use-of-system charges (UoS)

Loads
• Standard tariff TUoS, DUoS and ETUoS network 

charges are based on voltage and urban/rural 
differentiation and tariff

• Ancillary service charge

• Losses

• Contribution to subsidies

• Service and administration

Generators (Gen-DUoS and Gen-TUoS)
• Use-of-system network charges for generators 

are currently raised only for high-voltage (>22kV) 
connections.

• A network losses charge (positive or negative) based on 
the approved loss factors, the amount of energy produced 
on a TOU basis and the wholesale energy rate (also under 
review)

• There is currently no Gen-DUoS network charges for 
generators connected at 22 kV or less (this is currently 
under review)

• An ancillary service charge (same charge as for 
loads) 

• An administration charge (same charge as for 
loads) based on MEC (maximum export capacity)

• A service charge, if applicable (same charge as 
for loads) based on MEC 
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• Use-of-system charges are tariff structures and rates that recover 

the costs associated with the delivery of energy and making 

capacity available on an electricity network.

• These are payable by generators and loads

• In addition connection charges are raised and are recovered upfront 

for costs not recovered through use-of-system charges.



Tariffs for use-of-system charges only

Tariff name Tariff rate components structure

Gen-DUOS urban

Service charge 

+ admin charge 

+ DUOS network charge for generators +/- losses charges 

+ Ancillary service charge

Gen-DUOS rural

Service charge 

+ admin charge

+ DUOS network charge for generators +/- losses charges 

+ Ancillary service charge 

Gen-TUOS

Service charge 

+ admin charge

+ TUoS network charge for generators +/- losses charges 

+ Ancillary service charge 
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For loads, the use of system charges are the network related charges 

contained in each tariff



Gen-DUoS TUoS (extract from 2021/22 schedule of 
standard prices)

Please refer to Eskom website www.eskom.co.za/tariffs for Eskom latest schedule 

of standard prices

Please note: Eskom may from time to time amend the its tariffs subject to Nersa 

approval
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Megaflex/Ruraflex Gen  (combined tariffs for consumption 
and export)

• Where there is a generation facility, irrespective of
whether the customer is predominantly a
generator or a load, there may be both
consumption and generation of energy at the

same point of supply.

• The same network assets are used for the
purposes of generating (transporting energy into
the grid) and for consumption (importing energy
from the grid).

• In order to avoid network charges being charged
on both import and export, customers can select
this tariff (or remain on the standard TOU load
tariff + Gen-DUoS/TUoS)

• TOU tariffs are mandatory for consumption
where there is grid–tied generation.

• Tariff based on Megaflex/Ruraflex and generator
use-of-system charges depending on whether the
customer is urban, rural, Distribution or
Transmission connected.
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Megaflex Gen(extract from 2021/22 schedule of 
standard prices)

Please refer to Eskom website www.eskom.co.za/tariffs for Eskom latest schedule of standard 

prices

Please note: Eskom may from time to time amend the its tariffs subject to Nersa approval
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Ruraflex Gen(extract from 2021/22 schedule of 
standard prices)

Please refer to Eskom 

website 

www.eskom.co.za/tariff

s for Eskom latest 

schedule of standard 

prices

Please note: Eskom 

may from time to time 

amend the its tariffs 

subject to Nersa 

approval
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Reconciliation of accounts for Eskom 
customers receiving energy from non-
Eskom generators 



Wheeling of energy



What is wheeling of energy?

Wheeling is the delivery of energy over a network, 
and this happens for all energy whether supplied by 

Eskom or a third party. 

When a non-utility owned generator sells the energy it 
produces to a buyer/offtaker not located at the 

generator’s site, this energy needs to be delivered 
from the generator to the buyer/offtaker through the 

grid 

This is typically what is referred to as third party 
access or wheeling

Charges will still need to be raised for the delivery of 
the energy
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Misconceptions and facts about wheeling

The wheeling 
charges are 
additional 

charges and 
they make 
wheeling 

unaffordable!

The wheeling 
charges 

discourage 
open access 

and 
competition 
and unfairly 

penalise 
bilateral trade

Wheeling 
is very 

difficult to 
do!

There is no 
regulatory 
framework 

to allow 
wheeling!

Wheeling charges 
should not be 
raised as I am 

helping 
Eskom/SA/the 

municipality with 
generation!

Wheeling deals with the use of the network and the cost 
of delivering the energy.  It does not deal with energy 

sales or energy costs.

There is a regulatory framework – NERSA rules for the 
third party transportation of energy

BUT Not all distributors have unbundled tariffs or 
wheeling policies to allow wheeling and that can be used 

to determine wheeling charges

Wheeling transactions are quite simple

All customers that use the network are equitably treated –
open access with non discriminatory charges are applied-

including a fair contribution to network subsidies

Wheeling charges are not additional charges – all 
customers buying from Eskom or through bilateral trade 

will pay the same “wheeling charges”

Misconceptions Facts
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Conditions for allowing wheeling

Eskom allows 
wheeling based 
on the principle 
of non-
discriminatory 
access to the 
grid, subject to 
the buyer being 
connected at 
MV or higher 
and being on a 
TOU tariff and:

The generator having a licence/ Registration from NERSA to generate and for the wheeling 
transaction.

The generator must apply to Eskom for grid connection and pay the applicable cost estimate fee for 
the cost estimate letter to be issued, then pay the quotation fee to request the budget quote and 
pay the connection charges quoted in the budget quote.

The account(s) where the energy will be wheeled to, must sign an amendment agreement to have 
the account adjusted based on the Gen-wheeling tariffs

The generator must sign the connection and use of system agreement and the amendment 
agreement to nominate the off-taker/s.

The generator must be legally connected to the Eskom grid. 

The buyer/off-taker can be another Eskom customer, a municipality or a customer within a 
municipality network.

Where one of the parties buying the energy are located within a municipal network, the municipality 
would have to agree to allow the wheeling transaction.

Wheeling is not applicable to generators/loads connected at low-voltage (<1 kV) 



Wheeling of energy – how its done on the 
bill



How wheeling is done

For loads, standard tariff charges are payable for all energy

• (consumption and demand) that flows through the customer

• meter based on the standard TOU tariff (mandatory).

• There is no netting of wheeled energy

• A separate service agreement/tariff called Gen-wheeling

is loaded on the bill

• The Gen-wheeling tariff then provides a credit for the

wheeled energy on a TOU basis equal to the energy

charge less losses (WEPS less losses)

• Standard loss factors are applied for the wheeled

energy – the same as for energy purchased from

Eskom, hence the credit rate applied excludes losses.

• Energy is credited in the same TOU periods as what

is generated e.g. there is no swopping of energy

produced say in standard periods for energy

consumed in off-peak.

• An administration charge is also raised on the Gen-wheeling

tariff for the cost of administration of the wheeled energy

• Generators pay for use-of-system charges under the

Gen-DUoS or Gen-TUoS tariff

• The charges that are not raised on the wheeled energy are the

service charge and the affordability subsidy charge on the

wheeled energy

• Customers that wheel energy are not exempted from load

shedding

• Banking (carry over to the next month) is currently only allowed

for customers < 1MW

• Wheeling is not allowed for generators and loads connected at

• low voltage

• Generators can nominate more than one buyer/offtaker (subject

to the required agreements being in place), but Eskom may

reserve the right to limit the numbers

• No deemed energy contracts for private IPPs sale, but if there

are network constraints for the loads, banking may be allowed

on a case-by-case base

• Eskom contracts only with the Eskom customers (generator and

offtaker), not with a trader.

LoadsGenerators



Eskom

Illustration of a wheeling transaction
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1) The energy produced by the generator is 
measured on a time-of-use at Meter 2

2) The customer consumes energy at Meter 1

3) The energy produced by the Generator at 
Meter 2 is then subtracted on the bill of the 
customer at meter 1 through the Gen-
wheeling SA.

Generator

(seller)

Consumer

(buyer/offtaker)

Meter 2
100 kWh

2
1

Meter 1
1 000 kWh

PPA

Gen- DUOS tariff

Admin charge + use of 

system charges +/- losses 

charge + ancillary service 

charges on the energy 

exported in c/kWh

Consumption

Customer is billed for total 

consumption (energy supplied by 

Eskom and energy wheeled from 

Gen A) – All charges under the 

Megaflex tariff are raised

Gen-Wheeling tariff– For wheeled 

Energy

Admin charges + credit for the 

energy wheeled per TOU period at 

the energy rate less technical 

losses. The customer pays therefore 

the technical losses incurred by 

Eskom in delivering the energy from 

2 to 1

Note: There will always be a charge on the account as the energy credits only offsets the energy

consumption, never beyond zero and does not reduce the fixed monthly charges raised for the

account, that is, the account will never be zero rand or negative (go into credit).

Contracts - generator

• Budget Quote 

• Connection and use of 

system agreement 

(CUOSA) with wheeling 

annexure to nominate 

the buyer/s (receiver of 

the energy)

Contracts - receiver of 

the energy (load)

• Electricity Supply 

Agreement (ESA)

• Gen wheeling 

Amendment Agreement 



Contracts required to facilitate wheeling

For the generator (must be connected to the Eskom network):

• The generator will contract with Eskom (the network provider) to provide network 
services.  

• This is done through a connection and use of system agreement (CUOSA). Eskom 
will raise charges for the used of the system based on the maximum export capacity 
(MEC) under the Gen DUOS tariff.

• The generator will also sign an Annexure to the CUOSA, where the nominated 
party(ies) is listed (the Eskom customer(s) to whom the energy must be delivered)

• There is no separate “wheeling agreement”

Use of system

charges for 

Generators

Gen-DUOS Tariff

PPA between

generator

and buyer

Normal load tariff
(Customer pays normal 

Tariff charges 

applicable to the load)

Connection and 

use of system 

Agreement (CUOSA)

Sale of 

energy

Existing 

Electricity supply 

agreement

Amendment 

to the electricity 

supply agreement

Credit on the 

wheeled energy

Gen-wheeling Tariff
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Annexure in the

CUOSA to 

nominate buyer/s

For the receiver of the energy (not a Trader but the existing Eskom customer to

whom the energy is wheeled)

• The nominated party (buyer/offtaker) to whom the energy is to be delivered will need 
to sign the Gen-wheeling amendment agreement to the Electricity Supply 
Agreement, where Eskom applies the Gen-wheeling tariff to credit the wheeled 
energy. 

• This is a separate contract dealing only with the adjustment on the account to credit 
the customer for the wheeled energy. The customer will pay the standard tariffs on 
the normal load tariff (e.g. Megaflex, Miniflex, Ruraflex tariff etc).

• The generator will contract with the entity purchasing the energy through a PPA and 
this may be with Eskom, a third party or for own generation.  



Gen-Wheeling (extract from 2021/22 
schedule of standard prices)

Please refer to Eskom website 

www.eskom.co.za/tariffs for 

Eskom latest schedule of 

standard prices

Please note: Eskom may from 

time to time amend its tariffs 

subject to NERSA approval
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Offset (net-billing) and 
Banking of energy



What is net billing (offset)

Net billing is where the
customer gets a credit on
the electricity bill for
surplus energy produced
that is not consumed
immediately.

Inverter
DB 

Board

The customer owns and operates an electrical generating device and this is operated in 

parallel with the utility’s system (grid-tied). 

A single bi-

directional meter 

is installed to 

measure both the 

usage and any 

exported energy. 

The energy is not sold to

any party i.e. this energy is

owned by the customer.

The customer uses the

grid as a battery.

The credit is either at the same
rate the utility pays for energy,
cost of fuel (the avoided cost) or
a rate lower than the energy only
charge. Net billing (not net-metering) 

is the term used in Eskom –

the netting is done on the 

customer’s bill through 

separate import and export 

measurements – there is no 

netting of energy!

For Eskom, currently the credit 

is at the same energy rate but 

this might change in the future.

For Eskom, the customer must be 

on a TOU tariff
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How offset (net-billing) is done on the bill

• Standard tariff charges will be raised for consumption (load 
tariffs) and export (generation tariffs)

• An offset transaction is in addition to the above

• Offset is done for energy exported (kWh) per TOU period only 
@ the Gen-offset tariff – all other charges are payable

• There is no netting of exported energy against consumed 
energy - A separate service agreement/tariff called Gen-offset 
is loaded on the bill

• In a month, any offset energy that is greater than that 
consumed shall be ignored - unless banking approved

• Banking (carry over to the next month) is currently only 
allowed for customers < 1MW (additional admin charge for 
this)

• Offset (Net-billing) is allowed for all customers including those 
connected at low voltage

• Energy exported under Gen-offset tariff is credited in the 
same TOU periods as what is generated e.g. there is no 
swopping of energy produced say in standard periods for 
energy consumed in off-peak

• Additional charges for offset

• An administration will be raised for offset to cover the cost of 
administration of the exported energy.
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Consumptio

n (load) tariff

Network 

charges

Generator 

UOS Tariff

Network 

charges

Ancillary 

services 

charges

Admin 

charges

Service and 

Admin 

charges

Energy 

charges

Ancillary 

services 

charges

Gen-offset 

tariff

Additional 

Admin 

charges

Credit only on 

Energy 

charges

Fixed 

charges 

payable 

regardless 

of 

consumpti

on

• Bill can never go negative because fixed charges remain 

payable and only energy is credited.

• This credit is not purchase of energy – Eskom uses it and 

gives it back to customers at the end of the month.

• There will be no compensation for energy exported 

(wheeling, offset and for banking) without the required 

registration or licensing, and agreements being signed. 



Illustration of an Offset of Energy 
(Net-Billing) Transaction

1) Generator supplies portion of its
energy directly to its
customer(Prosumer)

2) The energy exported by the
generator is measured on a time-of-
use through a bidirectional meter.

3) The energy consumed is also
measured on a time-of-use through
a bidirectional meter.

4) The energy produced by the
generator is then credited on the bill
of the customer under a Gen-offset
SA.

Eskom

Generator
Prosumer*

Energy 

imported

1 000 kWh

Energy 

exported

100 kWh

*Prosumer – a customer that consumes and generates at the same point of 

supply
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Example of Offset - customer is consuming and 
generating at the same POD
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Example: Customer A on an existing Ruraflex tariff with NMD of 500kVA has a 

Generator A with an MEC of 300kW and export at the same point of delivery . 

Consumption

Customer is billed for total 

consumption on the energy supplied 

by Eskom based on NMD of 500kVA 

on Ruraflex Tariff – All charges under 

the Ruraflex tariff are raised

Gen-DUOS

Generator A is billed use of system 

charges under the Gen-DUOS 

tariff – Admin charge based on the 

MEC of 300kW  and ancillary 

service charge based on the 

energy exported in c/kWh

Gen-Offset – For exported Energy

Customer is credited for the energy 

exported onto the grid at the full energy rate 

(might change in the future)

Note: There will always be a charge on the account as the energy credits only offsets the energy 

consumption, never beyond zero and cannot decrease the fixed monthly charges raised for the 

account. The account will never be zero rands nor go negative (credit). 

Generator A
Load A

Same POD or 

same feeder

The rest of the 

energy is supplied

by Eskom



Gen-offset (extract from 2021/22 schedule of standard 
prices)

Please refer to Eskom website www.eskom.co.za/tariffs for Eskom latest schedule of standard prices

Please note: Eskom may from time to time amend its tariffs subject to Nersa approval
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Banking of Excess Energy



Banking of excess energy

• Banking is defined as the treatment and carrying over of Banked Energy into the Eskom system, recorded 
within a specific TOU period and month, which the customer is not able to consume within that month for 
whatever reason.

• Banking is an add-on when there is wheeling or offset

• E.g -the customer imports (consumes) say 100 kWh, exports 120 kWh in a month

• 100 kWh is offset (credited on the bill), and 20 kWh is banked (carried over to the next month) and then 
added to the next month exported energy – this is done per TOU period

• The consumer/buyer of the energy will bank the energy and not the generator.

• Banking is provided at Eskom’s discretion and in terms of the Eskom Banking Policy
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The main concepts of the banking policy are:

• That Eskom will compensate customers for energy exported that is used by Eskom, but belongs to the customer. 

This compensation will be at a Nersa approved rate.

• Banking is only allowed for supplies up to 1MW, unless otherwise approved by the Pricing committee.

• Banking is only allowed where it does not cause system or network constraints.

• Banking is done on kWh and not R values and Eskom never goes into credit with banking.

• The tariff applies in which month the Banked energy is offset and not generated.

• Customers are required to be on a TOU tariff.



Banking principles

• The banked energy (energy exported in excess of the offset energy) shall be treated as follows;

• Banking shall be applied over a banking cycle of 12 months starting from the 1 April of each Eskom financial year (the banking year)

• the banked energy per TOU period recorded in a month shall accumulate and be carried over to the following month as a banked 
energy balance until the end of that banking year;

• in a billing month, no financial credit will be received on the customer’s account for the banked energy in that month;

• the sum of the offset energy (the energy exported in that month) together with the banked energy balance up until a value no 
greater than the active energy, shall be converted to a financial credit (the offset credit);

• if the sum of the offset energy and the banked energy is greater than the active energy, then such exceedance shall be added to the 
banked energy balance;

• the banked energy balance shall reduce to the extent included in the offset credit, per TOU period in any month, and the reduced
banked energy balances, together with any banked energy in the month shall be carried over to the following month ; 

• at the end of the banking year any remaining banked energy and banked energy balance shall be forfeited and not be carried over 
to following month; and

• the total banked energy per TOU period may not exceed the total active energy per TOU period in that banking year (‘the banked 
energy limit’); in which case the exceeded exported energy shall be forfeited

• Banking is not applicable to Independent Power Producers (IPP) selling energy in terms of government 
procurement programmes or to Generators greater than 1 MW (unless otherwise approved in terms of the 
Banking policy).

• Where banking has not been applied for, not agreed to by Eskom, no banking amendment agreement has 
been signed by both parties, or the customer has breached any of the conditions set out in the banking 
policy, all energy exported that is greater than energy consumed per TOU period in a billing month, shall be 
forfeited. 

• If the MEC is exceeded, all exported energy for the month shall be forfeited, unless permission to do so has 
been provided by Eskom.
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Banking charges

• Standard charges are payable for consumption and export and are not reduced by banking

• The Gen-offset or Gen-wheeling tariff is applied to credit the energy per TOU period limited to the 

amount consumed

• An energy in excess of amount consumed in a month, is then carried over to the next month under 

a separate banking agreement

• An administration charge will be payable to recover the costs of administering the banking process

• This is in addition to the consumption related administration charges and the Offset/wheeling 

administration charge. 

• This administration charge will be the charge set out in the Gen-wheeling or Gen offset schedule 

of standard prices.
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Assume Price = R1/kWh Consumption Export Offset Banked Payable

Month 1 kWh 100 120 100 20

Charges/Credits R100 -R100 R0

Month 2 kWh 100 60 (60+20) 0

Charges/Credits R100 -R80 R20

Example of Offset with Banking

A reconciliation of energy model can be used for a detailed analysis and estimations.

• The previous month banked energy is added 

to the current month exported energy to 

determine the Offset energy (20+60) = 

80kWh. 

• This Offset energy kWh is then used to 

calculate the Offset credit – 80kWh xR1/kWh 

=R80  

• Exported energy is greater than that 

consumed. The Offset energy credit is 

capped to the energy consumed 

(100kWh).

• Therefore the remaining energy is 

banked and roll over to the next month.

The Offset credit in done in rand per TOU periods by multiplying the 

offset energy with the offset energy rate per TOU period
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Example of Offset with Banking
(illustration per TOU)

Month 1 Peak (kWh) Standard (kWh) Off Peak 

(kWh)

Consumption 200 450 300

Export 50 550 -

Offset 50 450 -

Bank - 100 -

• Exported energy is greater 

than energy consumed

• The Offset credit is 

capped to the energy 

consumed

• The remainder of the export 

energy is then banked and 

rolled over to the next month

Month 2 Peak (kWh) Standard (kWh) Off Peak (kWh)

Consumption 250 500 370

Export 100 300 -

Offset 100 400 -

Bank - - -

• The previous month banked energy is added to the current month 

exported energy to determine the Offset energy (100+300) = 

400kWh.

• The customer will therefore receive offset credit of 400kWh (due to 

the banked energy from the previous month) even though the export 

was only 300kWh for the current month. 

The Offset credit in is done in rands per 

TOU period by multiplying the offset 

energy with the offset energy rate per 

TOU period

A reconciliation of energy model can be used for a detailed analysis and estimations.



Illustration of a bill layout with a Gen-Offset with Banking tariff
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Banked energy per TOU in kWh which will be 

credited in the following Month. No Rand amounts 

because the energy is banked in kWh and not in 

Rands

2 Admin charges raised for 

Offset and the other for 

Banking

Offset credits for 

the energy 

exported per TOU



Summary of the options for generators
(Reconciliation of Exported Energy For Rural & Urban Customers)
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Own-use
(Energy produced 

by the generator is 

used by the 

customer and there 

is no export onto the 

grid)

Customer must 

be on TOU tariff 

even if not 

exporting and 

must sign a 

DCUOSA. 

Gen -Wheeling 
(when a non-Eskom 

generator sells the energy it 

produces directly to a third 

party buyer/consumer)

Energy credit on the 

buyer's account at the 

energy rate excluding 

losses

Not allowed for LV 

connected supplies 

(<1kV)

Gen-Offset with 

Banking 
(Offset plus carrying over of 

banked energy which the 

customer is not able to consume 

within that month to the following 

month)

Customer 

receives a 

credit on the 

exported 

energy

Additional Admin charge for each service agreement (SA) 

For offset - The credit on the energy exported in a 

month is capped to the energy consumed. –

Customer must be a net consumer 

For banking - The credit on the energy exported in 

a year is capped to the energy consumed

Gen-Offset 

tariff (where 

there is import 

and export at the 

same point of 

supply)

Energy 

credits are 

forfeited at 

the end of the 

financial year 

Gen wheeling can also be 

combined with Banking under 

the Gen Wheeling with 

banking Tariff



Summary of the agreements/ contracts for the various 
generator connection options

The connection for own use:

• Budget Quote 

• Electricity Supply Agreement (ESA)

• Connection and use of system 
agreement (CUOSA) with an MEC of 
zero

The connection with offset (net billing):

• Budget Quote 

• Electricity Supply Agreement (ESA)

• Connection and use of system 
agreement (CUOSA)

• Gen Recon Amendment Agreement

The connection with Offset plus Banking:

• Budget Quote 

• Electricity Supply Agreement (ESA) 

• Connection and use of system 
agreement (CUOSA)

• Gen Recon Amendment Agreement (this 
has a Banking annexure): 
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For small scale embedded generators (SSEG) a 

simplified version of the CUOSA called the 

supplementary agreement is required.

The connection with wheeling:

For the Generator:

•Budget Quote 

•Connection and use of system 

agreement (CUOSA) with wheeling 

annexure to nominate the buyer/s 

(receiver of the energy)

For the receiver of the energy (load)

•Electricity Supply Agreement (ESA)

•Gen wheeling Amendment Agreement 



Future developments in tariffs that may impact generators 
and wheeling and offset transactions (all subject to NERSA 
approval) to be noted

Wheeling and offset

• Eskom energy tariffs currently are 
volumetric only, that is, recover the cost of 
energy and generation capacity through 
c/kWh charges only and therefore do not 
reflect the cost of providing generation 
standby costs in an unbundled way.

• In order to reflect the cost of providing 
capacity, the energy charges will be 
unbundled into a TOU volumetric charges 
and into a demand related capacity 
charge.

• This will result in lower energy related charges due to the 
addition of a capacity charge

• The intent is to introduce this in 2023

• This means the credit for energy wheeled 
and offset will be reduced

• At the same time Eskom is attempting to 
restructure its tariffs to reflect energy, 
network and retail costs more accurately 
and this will have the effect of increasing 
the energy charges and reducing the other 
charges

Generators – balancing mechanism

• Most new generating plant will not be 
dispatchable by the system operator, and 
therefore there needs to be a mechanism 
introduced to ensure that there is optimal 
dispatch.  

• This will require all generators (above a 
certain size), whether private or Eskom-
owned to provide a day-ahead forecast, 
and that consequences are introduced 
for not meeting the forecast.

• Initially, the thoughts are that a standard 
balancing charge is to be applied only to 
generators (independent as well as 
Eskom) to incentivise the generation part 
of the industry to support system 
integrity. 

• These rules around balancing need to be 
watertight and fully understood by the 
industry to enable optimal dispatch (not a 
free for all).
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